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NSO Bﬁiﬁ?iﬁﬁp o g 2 July 1957

CBIHESE PECPLE'S CORGRESS

tl"")

The National People's Congress--Ching's version of the UBSR sSupreme

Soviet-~is now meeting in Peiping.

A

Premier Chou En-lai, Finaunce Minimter Li Hsilen-nien snd plaarer

Po I-po have gilven mpjor mddresses so far; main theme bhas deen

Chins's continning need for economic susterity.

1. Chou admitted that the regime hee falled to amke clear that
it would take "tens of years" of hard and irugsl liviog
before & "happy life” could be attsined.

However, the speakers tried to play down China's ecomomic troubles

of last year, arguing thkat it wss aoi necessary to stop esting

Just because “we have choked on a fishbone,.”

Lo

B,

Although regime calls budgetary situstlon good, iscressed

spendiag snd disappointing revenues in 18356 resulted in deficit

of $750 million,

1. For firset time pince 1950 regime haw admitied to printing
money oo cCover curreant spending.

Chon overghyed nsturasl disasters in 1956 as worsi “in several

decades," apparently to easure that weather and not

collectivization will be blamed for dissppeintiag 195 crop.

1, ¥Weather in 1956 was bad in same sreas--—drought in MNorth
China and a destructive typhoon in the Yaagilzec Valley--
but aat & oslamity by Chinese standards, Floods in 'H4

woere much more diwmsstrous,

111, The 1807 dget--presenied at Congress--is an susterity documen:,
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¥xpenditures have been sliced (defeuse spending by just under
169},

Although investment spendisg cut 20%, heavy indusiry retains
overvhelming priority., (Eariier reporis had clailmed light
indugtry and agriculture would get a bigger share).

Thiz yenr revenues and espenditures to be balmnced at %11.9
billion (1956 incose $11.7 billion, outgo $12,5 billion).

Total Fforelign trade cut by 80% from 19286,

A,

B,

e

But budget provides 3207 million for ald to Korth Rorez, Horth

Vietanm, Hepal and Cambodia, sgninst 3184 million in 1286,

On the other hand, Chins will recelive only 3$8.7 million in aid

from the USSR this year, ss against 247 million in "858, In

sddition, China must pay back this yoar arcund 2350 million on

past military anéd economic loans from the USSR (these loans

total $2,161 milliom),

Finpnce ¥Minister remarked that Chinz now in "better position™

than in earlier yoars to rely oan its own resources ia carrying

out ite economic programs,

1. ¥hat he probably means is that the 1857 program (and
possibly those of future yesurs) has been cut back enocugh
80 that Chines can get by with less Soviet aid,
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